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Top Actionable Idea of the Week

PACCAR Inc. (PCAR) designs, manufactures, and distributes heavy-duty commercial trucks in the United States and 
internationally. It operates through three segments: Truck, Parts, and Financial Services. The Truck segment designs, 
manufactures, and distributes trucks for the over-the-road hauling of commercial goods. It sells its trucks through a 
network of independent dealers under the Kenworth, Peterbilt, and DAF nameplates. The Parts segment distributes 
aftermarket parts for trucks and related commercial vehicles. The Financial Services segment conducts full-service 
leasing operations, as well as provides finance services to dealers. PACCAR Inc was founded in 1905 and is head-
quartered in Bellevue, WA. The company will report 4Q22 results on January 24th, 2023. https://www.paccar.com

The shares of PCAR posted a new 52-week high to resolve above a near 2-year classic patterned base formation of the 
“Double Bottom” variety. The bullish weekly close above $98, if sustained, projects a measured move to approximately 
$129 [($103 - $77) + $103 = $129]. Point & Figure analysis confirms our conclusion with a profit target of $131 based 
upon closing prices – for a ~30% profit potential. An initial stop-loss provision set at $95 would contain downside risk 
to about 5.0% and establish a very attractive 5:1 positive risk skew. Charts 1 & 2

PCAR is leading the Industrial sector, and its Commercial Vehicle & Trucks industry peer group, all of which have been 
leading the S&P 500 index. It has seen a steady increase in its RS-Ratio, extending into the leading quadrant over the 
past two months, while its RS-Momentum has been accelerating sharply over the past six months. Chart 3

From a strict S&P 500 relative strength perspective, the PCAR / SPY ratio broke out above trend resistance in October, 
then continued above chart resistance now in November with room to run much higher. In support of this favorable 
price action, our proprietary Alpha Trend Model turned positive in May, and has been trending steadily higher ever 
since. Chart 4

TRADE IDEA: Long PCAR

ENTRY PRICE: $100 Limit

PROFIT TARGET: $130

INITIAL STOP-LOSS: $95

POSITION SIZE: 5% Max

Performance update. Charts 5, 6, & 7 

https://www.paccar.com/


PACCAR - Weekly

Source: StockCharts.com
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Profit Target = $129; Stop-Loss = $95



Point & Figure Analysis

Source: StockCharts.com
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Profit Target = $131; Stop-Loss = $87



Relative Strength Analysis

Monthly Relative Strength Profile
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Source: StockCharts.com

PCAR is leading the Industrial sector, and its Commercial Vehicle & Trucks industry peer group, all of which have 
been leading the S&P 500 index. It has seen a steady increase in its RS-Ratio, extending into the leading quadrant 
over the past two months, while its RS-Momentum has been accelerating sharply over the past six months.



Alpha Trend Model

Source: StockCharts.com
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PCAR / SPY Ratio w/ Alpha Trend Model 



Open/Closed Positions Update
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Source: TradeExchange.com

Live trading portfolio initial balance $100,000. Past performance does not guarantee future results.

We opened a new 5% position in AFL at $65.96 on 11/3/22.



Open Orders Update

11/9/22 @Alpha_Insights 8

Source: TradeExchange.com

We lowered our entry price for GLD to $168 Stop from $169 Stop.



Portfolio Performance Update
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Source: TradeExchange.com

Cumulative performance statistics since inception date (11/15/21).

Data as of 11/9/22. Past performance does not guarantee future results.



Disclaimer
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❑ JWH Investment Partners, LLC (“JWH”), any JWH officers or employees, or any third party data provider, shall not be held liable for any 
loss sustained by anyone who has relied on the information contained in any JWH publication. JWH, the author, is not a registered 
investment advisor. This document is not intended for public use or distribution. 

❑ This report expresses the opinions and views of the author as of the date indicated and are based on the author's interpretation of the 
concepts therein, and may be subject to change without notice. JWH has no duty or obligation to update the information contained
herein. Further, JWH makes no representation, and it should not be assumed, that past investment performance is an indication of
future results. Moreover, wherever there is the potential for profit there is also the possibility of loss. The information provided in this 
report is based on technical analysis. Technical analysis is generally based on the study of price movement, volume, sentiment, and 
trading flows in an attempt to identify and project price trends. Technical analysis does not consider the fundamentals of the underlying 
corporate issuer. The investments discussed or recommended in this report may not be suitable for all investors. This memorandum is 
being made available for educational purposes only and should not be used for any other purpose. The information contained herein 
does not constitute and should not be construed as representation or solicitation for the purchase or sale of any security or related 
financial instruments in any jurisdiction. Certain information contained herein concerning economic trends, fundamentals, technical 
analysis, and performance is based on or derived from information provided by independent third-party sources. 

❑ Readers should conduct their own review and exercise judgment prior to investing. Investments are not guaranteed, involve risk and 
may result in a loss of principal. Past performance does not guarantee future results. Investments are not suitable for all types of 
investors. JWH believes that the sources from which such information has been obtained are reliable; however, it cannot guarantee the 
accuracy of such information and has not independently verified the accuracy or completeness of such information or the assumptions 
on which such information is based. From time to time JWH, its officers and associates, or their family members may have a position in 
the securities mentioned in this report. This report, including the information contained herein, has been prepared exclusively for the 
use of JWH clients, and may not be copied, reproduced, redistributed, republished, or posted in whole or in part, in any form without 
the prior written consent of JWH.

❑ Copyright 2022 © JWH Investment Partners, LLC. All rights reserved.
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